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Chart(s) of the Week

Gas, Oil and Power

Source: Bloomberg Finance L.P., Momentum Global Investment Management as at 11 March 2026.
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Oil, Gas, Power Prices and Renewables	
Richard Parfect
Fund Manager

What these charts shows

The top chart shows how the UK’s Natural gas cost fell 
throughout 2025, that broadly had the effect of reducing 
wholesale power prices. Those lower power prices and also 
a weak first half  in terms of the amount of wind available 
to generate power, meant that it was a difficult year for 
renewable investment trust share prices (although actual 
returns were better due to dividend income which is not 
included).

More recently with the outbreak of war with Iran and what 
appears to be the risk of a prolonged blockage in the 
Straits of Hormuz and damaged energy infrastructure in 
Gulf region, there has been a dramatic increase of UK and 
European gas prices. This has had an associated knock-
on impact on power prices (as gas sets the marginal price 
of power). What is also noteworthy is how Henry Hub (US 
gas prices) barely flicker, although there was a significant 
impact from extreme (cold) US weather conditions in 
January 2026. Note too how the UK suffers higher gas 
prices (even adjusting for currency) than Europe.

The impact of weather is also evident in the most recent 
day ahead power prices. When wind speeds across the 
UK were low, gas prices were peaking, as higher demand 
increased reliance on gas fired generation. Since 11 March, 
however, wind speeds have risen sharply, leading to a 
significant fall in power prices as the need to rely on still 
expensive gas generation has reduced materially.

Ultimately it shows how global resilience to geopolitical 
shocks of the scale seen in the Iran War is very low. 

 Why is it important

Aside from showing how vulnerable the world economy is 
to such tragic events, it also illustrates, once again, how the 
renewable energy sceptics are on the wrong side of events. 
For countries such as the UK with a large installed capital 
base of renewable generation, anything that reduces the 
total amount of gas required to produce power helps 
reduce the amount of gas we have to buy off the global 
market. Contrary to President Trump’s assertions, China 
is the world’s largest electricity producer from renewable 
sources and its carbon dioxide emissions fell for the first 
time in 2025, with solar output increasing 43% year on year 
and wind by 14%.¹

Acting on these events, we have taken increased positions 
in the UK listed renewable trusts, Greencoat UK Wind, 
Foresight Environmental Infrastructure and Bluefield 
Solar Income Fund (as shown in the lower chart). Having 
seen their Net Asset Values fall in recent months due in 
part to falling forward power curve forecasts, we are now 
expecting to see increased cashflows from stronger near 
term power generation and the ability to lock in higher 
prices than previously expected for up to the next 2 years.

Source: ¹ Analysis: China’s CO2 emissions have now been ‘flat or falling’ for 21 months - Carbon Brief.

https://www.carbonbrief.org/analysis-chinas-co2-emissions-have-now-been-flat-or-falling-for-21-months/


Weekly market update
Week ending 13 March 2026

US UK

Rest of the World/Asia

	» Iran conflict dominates US politics and markets: President 
Donald Trump signalled potential further strikes on Iranian 
energy infrastructure as tensions in the Strait of Hormuz 
pushed oil prices above $100 and increased global market 
volatility. 

	» Congressional debate over war powers intensifies: 
Lawmakers from both parties are questioning the 
administration’s authority to launch major military actions 
without explicit congressional approval, raising the 
prospect of legislative constraints. 

	» Senior US-China economic talks held in Paris: Officials 
from the US and China met to prepare for a late-March 
summit between Donald Trump and Xi Jinping, discussing 
tariffs, export controls, and rare-earth supply chains. 

	» Midterm political positioning begins: Early campaigning 
for the 2026 congressional elections is ramping up, with 
policy debates around election security and voting rules 
becoming a prominent partisan issue. 

	» Energy price shock raises cost-of-living concerns: Rising 
oil prices tied to the Hormuz crisis are pushing up energy 
costs, prompting the government to consider household 
support measures. 

	» UK debates military response in Hormuz crisis: The 
government is considering naval support to protect 
shipping routes amid Iranian threats to close the strait. 

	» Economic data releases (GDP and labour indicators): UK 
macro data this week contributed to expectations around 
the Bank of England’s monetary policy outlook. 

	» Brexit reset discussions: UK policymakers are exploring 
limited policy adjustments to improve relations with the EU, 
including possible cooperation measures. 

	» European markets affected by energy price shock: Rising 
oil prices linked to Middle East tensions weighed on 
equities and investor sentiment across the region. 

	» Trade balance data from major economies: Germany and 
France released trade figures, providing insight into export 
performance amid global demand uncertainty. 

	» EU policymakers review strategic priorities: EU ministers 
and the European Parliament debated policy issues 
including investment initiatives and regulation of AI-
related content. 

	» Energy security debate intensifies: Concerns over supply 
disruptions renewed debate over the EU’s long-term 
energy strategy and decarbonisation policies. 

	» China’s Government sets 2026 economic targets: Beijing 
reaffirmed GDP growth guidance around 4.5–5% and 
emphasised boosting domestic consumption amid 
property-sector weakness. 

	» Diplomatic approach to Hormuz crisis: China prioritised 
diplomacy rather than military involvement despite 
potential energy supply risks. 

	» Japan’s Energy security concerns rise: Japan, heavily 
dependent on Middle Eastern oil, is evaluating 
participation in maritime operations to protect shipping 
routes in the Strait of Hormuz.  

	» Global strategic oil reserves released: Members of the 
International Energy Agency agreed a coordinated release 
of roughly 400 million barrels from strategic petroleum 
reserves, including a 172 million-barrel draw down from 
the US Strategic Petroleum Reserve, to stabilise markets 
after oil prices surged following escalating tensions in the 
Strait of Hormuz. 

Europe

Geopolitical tensions in the Middle East, particularly the Iran conflict and Strait of Hormuz risks, 
dominated markets and politics worldwide, driving energy price volatility, shaping economic policy, and 
overshadowing domestic macroeconomic trends. 



Cumulative returns

Asset Class / Region Currency
Week ending   

13 March
Month to date YTD 2026 12 months 

Developed Markets Equities

United States USD -1.6% -3.5% -2.9% 21.2%

United Kingdom GBP 0.1% -5.4% 4.6% 24.4%

Continental Europe EUR -0.5% -6.3% -0.2% 10.7%

Japan JPY -2.4% -7.9% 6.5% 37.8%

Asia Pacific (ex Japan) USD -2.0% -8.1% 5.3% 34.3%

Australia AUD -2.5% -5.7% -0.1% 14.9%

Global USD -1.7% -4.9% -2.1% 21.9%

Emerging Markets Equities

Emerging Europe USD -0.7% -9.0% 0.7% 28.4%

Emerging Asia USD -2.0% -8.5% 5.3% 36.3%

Emerging Latin America USD -1.5% -9.3% 8.6% 52.7%

BRICs USD -1.6% -5.2% -5.3% 8.6%

China USD 0.4% -2.6% -3.9% 8.1%

MENA countries USD -1.6% -4.1% -0.7% -0.2%

South Africa USD -3.5% -17.6% -2.2% 57.7%

India USD -5.8% -9.5% -13.8% -1.8%

Global emerging markets USD -2.0% -8.7% 4.8% 35.7%

Bonds

US Treasuries USD -0.8% -1.8% 0.1% 3.6%

US Treasuries (inflation protected) USD -0.6% -1.1% 0.6% 4.5%

US Corporate (investment grade) USD -1.4% -2.2% -0.7% 5.1%

US High Yield USD -0.7% -1.1% -0.5% 7.0%

UK Gilts GBP -1.1% -3.6% -1.4% 3.3%

UK Corporate (investment grade) GBP -1.1% -3.2% -1.7% 4.8%

Euro Government Bonds EUR -0.8% -2.5% -0.4% 2.4%

Euro Corporate (investment grade) EUR -0.7% -1.8% -0.5% 3.0%

Euro High Yield EUR -0.9% -1.8% -0.8% 3.6%

Global Government Bonds USD -1.2% -3.1% -1.0% 3.1%

Global Bonds USD -1.2% -3.0% -1.0% 5.1%

Global Convertible Bonds USD 0.2% -3.5% 3.5% 25.9%

Emerging Market Bonds USD -1.0% -2.2% -0.8% 9.5%

Weekly market data
Week ending 13 March 2026



Cumulative returns

Asset Class / Region Currency
Week ending

13 March
Month to date YTD 2026 12 months

Property

US Property Securities USD -1.2% -3.4% 7.3% 11.4%

Australian Property Securities AUD -5.0% -9.3% -15.2% -5.8%

Global Property Securities USD -3.0% -6.7% 3.5% 15.7%

Currencies

Euro USD -1.3% -3.2% -2.5% 5.4%

UK Pound Sterling USD -1.1% -1.6% -1.5% 2.4%

Japanese Yen USD -1.1% -2.2% -1.7% -7.5%

Australian Dollar USD -0.1% -1.6% 5.0% 11.6%

South African Rand USD -1.7% -5.9% -2.0% 8.4%

Swiss Franc USD -1.5% -2.7% 0.5% 11.9%

Chinese Yuan USD -0.1% -0.6% 1.2% 4.9%

Commodities & Alternatives

Commodities USD 4.4% 14.8% 28.2% 33.1%

Agricultural Commodities USD 0.8% 3.4% 6.6% 0.2%

Oil USD 11.3% 42.3% 69.5% 47.6%

Gold USD -2.4% -4.4% 16.8% 69.4%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.

Weekly market data continued...



Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment 
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or 
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it 
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible 
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local 
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as 
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control 
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding, 
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced 
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but 
we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM 
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions 
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an 
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future 
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be 
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds 
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual 
investment management fees are payable both to the multi-manager and the manager of the underlying assets at 
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly 
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at 3 More London Riverside, London, SE1 2AQ. MGIM is 
authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and is exempt 
from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South 
Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s financial 
services, please contact distributionservices@momentum.co.uk. ©MGIM 2026.

For more information, please contact: 
Distribution Services

E: distributionservices@momentum.co.uk 
T: +44 (0)207 618 1829

Stewards of your investment success


