Chart of the Week

Share price performance, US IPOS
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What does the chart show?

The chart compares the first-day share price performance of a selection of major US IPOs with their performance
six months later. The pattern is familiar: many companies enjoy a strong debut, only to see those gains diminish as
the market reassesses their prospects. This reflects a well-documented feature of IPO investing. The excitement
surrounding a new listing often drives a surge in demand, resulting in a sharp rise in the share price on day one.
However, once the initial enthusiasm fades, investors begin to focus on fundamentals such as earnings growth,
profitability and execution. In many cases, valuations that looked reasonable amid IPO hype appear more difficult
to justify. Academic studies have found that newly listed companies frequently underperform broader market
benchmarks during their first year as public companies. While some firms go on to become outstanding long-
term investments, the evidence suggests that a strong IPO debut is not a reliable indicator of medium-term
performance.

The chart therefore serves as a reminder that the most important part of an IPO story often occurs after the
headlines have faded. Six months after listing, investors are typically assessing a business on its merits rather than
its narrative.

Why is it important?

The chart is particularly relevant in light of the highly anticipated SpaceX IPO. Investor demand has been
extraordinary, reflecting the company's position as (arguably) one of the world's most admired private businesses
and a leader in both commercial space launches and satellite communications. Yet history suggests that investors
should approach even the most exciting IPOs with caution. Some of the market's most celebrated listings have
delivered disappointing returns after the initial excitement subsided. High-profile companies often come to market
with elevated expectations, leaving little room for operational setbacks or slower-than-expected growth. This is
especially important for retail investors. The popularity of SpaceX means many individuals may be tempted to buy
shares based on the company's reputation rather than a careful assessment of valuation and future returns. While
SpaceX may ultimately justify its market value, the experience of previous IPOs shows that exceptional businesses
do not always translate into exceptional investment outcomes.

The lesson from the chart is one of caution. Investors should not judge an IPO by its first day of trading. The more
meaningful test comes months later, when enthusiasm gives way to fundamentals. For those considering an
investment in SpaceX, that distinction may prove crucial.
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Week ending 12 June 2026

Global markets were driven by geopolitical de-escalation in the Middle East, persistent inflation and rate

uncertainty, and accelerating fragmentation in trade and monetary policy across major economies.

us

USA and Iran deal to end the war is to be signed in
Switzerland on the 19th of June.

After fresh Israeli strikes on Beirut targeting Hezbollah
positions, Trump unusually rebuked Israel, saying the
attack "should not have happened" because it risked
undermining the peace negotiations.

The administration prepared for the G7 summit
in France amid heightened geopolitical tensions
following the US.-Israel conflict with Iran and
CONCerns over energy prices.

Financial markets focused on inflation and the Fed's
upcoming rate decision as resilient economic activity
continued to support higher-for-longer interest rates

Europe

Ukraine and Moldova formally entered the first
stage of EU accession negotiations, marking a major
geopolitical milestone.

Debate intensified over the creation of a more
integrated European capital market regulator, with
Germany securing special treatment for Deutsche
Borse.

Switzerland voted against capping their population at
10m people, by 55% to 45%.

The European Commission raised €8 billion through
bond issuance, continuing large-scale capital market
funding operations.
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UK

British forces intercepted a Russian "shadow fleet"
tanker in the English Channel suspected of evading
sanctions, underlining London's continued support
for Ukraine.

Concerns intensified over Britain's public finances,
with government debt approaching £3 trillion

and borrowing costs rising faster than in other G7
economies.

Debate continued within the Labour government
over boosting defence spending while controlling
welfare expenditure.

Ten years after the Brexit referendum, renewed
discussion emerged over Brexit's long-term
economic costs and the case for closer ties with
Europe.

Rest of the World/Asia

O

Chinese exports forecast to have risen around 15%
in May, supported by semiconductor demand and
front-loaded orders.

Trade tensions with the United States eased
somewhat after Trump-Xi discussions, although no
major breakthroughs were achieved.

Markets focused on the possibility that the Bank of
Japan could raise interest rates to their highest level
in more than three decades.

The G7 summit in France became a focal point for
discussions on energy security, trade and geopolitical
stability.



Weekly market data
Week ending 12 June 2026

Week ending

Cumulative returns

Asset Class / Region Currency 12 June 2026 Month to date YTD 2026 12 months
United States usbD 0.7% -19% 9.0% 24.0%
United Kingdom GBP 1.0% 0.7% 76% 22.3%
Continental Europe EUR 19% 1.4% 89% 171%
Japan JPY -17% -19% 15.1% 42.8%
Asia Pacific (ex Japan) usb -0.3% -21% 23.2% 419%
Australia AUD 2.1% 0.8% 2.5% 6.1%
Global UsD 0.7% -1.5% 8.8% 229%
Emerging Europe usb 3.6% 0.9% 17.0% 40.4%
Emerging Asia usb -0.5% -2.1% 26.9% 49.6%
Emerging Latin America usb 4.2% -0.6% 12.5% 37.5%
BRICs usD 0.0% -0.6% -8.0% -0.9%
China usD -0.7% -0.4% -89% 1.6%
MENA countries UsD 0.8% 0.0% 1.4% 3.8%
South Africa usD 1.8% -3.8% -2.2% 32.8%
India usbD 1.5% 0.2% -14.1% -13.6%
Global emerging markets usb 0.0% -1.9% 23.2% 45.3%
US Treasuries usb 0.5% 0.0% 0.1% 3.3%
US Treasuries (inflation protected) usb 0.3% -0.3% 1.3% 4.7%
US Corporate (investment grade) usb 0.5% 0.0% 0.8% 5.3%
US High Yield usbD 0.4% 0.0% 1.7% 6.8%
UK Gilts GBP 0.5% -0.1% -0.6% 1.8%
UK Corporate (investment grade) GBP 0.5% 0.1% 0.3% 4.1%
Euro Government Bonds EUR 0.3% -0.5% 0.3% -0.1%
Euro Corporate (investment grade) EUR 0.2% -0.1% 0.8% 19%
Euro High Yield EUR 0.2% 0.2% 1.4% 3.7%
Global Government Bonds usb 0.4% -0.4% -0.5% -0.2%
Global Bonds usbD 0.5% -0.5% 0.0% 2.2%
Global Convertible Bonds usb 0.9% -1.5% 179% 33.3%
Emerging Market Bonds UsD 0.6% 0.3% 1.7% 10.2%
US Property Securities usD 2.3% 3.2% 17.3% 18.1%
Australian Property Securities AUD 49% 2.3% -5.2% -5.9%
Global Property Securities usbD 2.3% 1.1% 8.8% 13.5%
Euro usbD 0.4% -0.8% -1.4% 0.0%
UK Pound Sterling usb 0.4% -0.4% -0.3% -1.3%
Japanese Yen usb 0.0% -0.7% -2.1% -10.4%
Australian Dollar usb -0.2% -1.9% 57% 8.0%
South African Rand usb 1.6% -0.4% 1.8% 9.4%
Swiss Franc usb -0.2% -1.9% -0.4% 2.0%
Chinese Yuan usb 0.4% 0.0% 3.3% 6.1%
Commaodities usb -2.2% -3.4% 28.7% 33.8%
Agricultural Commodities usb 0.0% -3.0% 5.8% 1.0%
oil usbD -6.2% -5.1% 43.5% 259%
Gold UsD -3.0% -77% -2.4% 24.6%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.
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Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding,
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but

we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual
investment management fees are payable both to the multi-manager and the manager of the underlying assets at
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at 3 More London Riverside, London, SE1 2AQ. MGIM is
authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and is exempt
from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South
Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s financial
services, please contact distributionservices@momentum.co.uk. ©MGIM 2026.
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