
What this chart shows

This chart shows the total return of the Italian multinational banking group UniCredit Bank, and that of 
the Magnificent 7 (Alphabet, Amazon, Apple, Tesla, Meta, Microsoft and NVIDIA) over the past 5 years, 
expressed in local currency terms. Since June 2020, the Magnificent 7 stocks delivered an outstanding 
return of +34% per annum (or a cumulative +340%), well ahead of global equities. Over the same period, 
UniCredit posted an even higher growth rate of +54% per annum (or +760% cumulative). 

Why this is important

The main theme driving equity market returns since the Covid pandemic has been that of AI, with US 
large-cap technology stocks dominating the narrative to a point that a selected cohort of those, dubbed 
“magnificent”, had managed to convince global investors that they were the only attractive segment of the 
market while everything else was just old, boring and uninteresting. And yet, an Italian banking group with 
nothing magnificent about it has managed to outperform them substantially, and quietly so. 

Led by CEO Andrea Orcel, UniCredit has reported a slew of impressive results, including a notable increase 
in net profit and a high return on equity. The bank has benefited from a rising interest rate environment, 
which bolstered its net interest income, and from a disciplined approach to costs and risk management that 
contributed to its positive financial trajectory. In June 2020, the stock was trading at an extremely low price-
to-book multiple of 0.3, that provided an advantageous entry level for what proved to be a great turnaround 
story. It now trades at five times larger multiple, evidence that UniCredit has successfully transformed its 
financial health and market perception.

What’s the morale of the story? Sometimes, the best investments are overlooked, mediocre companies 
that are transforming into better businesses. 
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Chart of the Week

Global financial markets were buoyed by strong equity rallies, easing trade tensions, 
and resilient growth in some regions, but lingering risks from looming US tariffs, 
persistent inflation, and financial market fragmentation kept investor caution 
elevated.

Weekly market update
week ending 4 July 2025 

US UK

Rest of the World/AsiaEurope

	» Equities saw a strong rally: S&P 500, Nasdaq, and 
Dow Jones reached record highs by week-end, 
supported by upbeat corporate earnings, a June 
jobs beat, and optimism around US–China and US–
Vietnam trade progress. 

	» Concerns over returning tariffs by the 1 August 
persisted as President Trump threatened 10–70% 
duties across key trading partners, with a formal 9 
July deadline putting pressure on negotiations. 

	» Treasury market sentiment remained cautious: 
the dollar has dropped by ~11% YTD its worst 
move since 1973, yields rose, and Fed rate-cut 
expectations were dialled back to just two cuts for 
the year (4.25-4.5%). 

	» President Donald Trump secured a sweeping 
shift in US domestic policy as the House passed a 
$3.4 trillion fiscal package that cuts taxes, curtails 
spending on safety-net programs and reverses 
much of Joe Biden’s efforts to move the country 
toward a clean-energy economy.

	» Chinese equities and gold were among June’s 
best-performing emerging-market assets, aided 
by rallying global sentiment, easing geopolitical 
pressures and reduced taxes for foreign investors.

	» Russia launched one of its most intense drone 
attacks in weeks on Kyiv after Trump said he made 
no progress “at all” with Vladimir Putin during a call 
about Ukraine.

	» Rising Tokyo inflation is above target, supported 
market risk appetite but highlights domestic price 
pressure concerns.

	» Bank for International Settlements (BIS) warned 
that economic fragmentation and trade spats could 
spark bond market turmoil, urging global central 
bank coordination.

	» EU–US trade talks intensified. Brussels is working 
to lock in deals ahead of the 9th July deadline to 
avoid steep tariffs, aiming to keep tariffs at ~10% via 
provisional agreement. 

	» EU car makers and capitals were pushing for an 
agreement that would allow for tariff relief in return 
for increasing US investments. Meanwhile, a draft 
US-Swiss trade accord contained assurances about 
tariffs on pharma exports, according to people 
familiar with the matter.

	» Europe increased holdings of US Treasuries (behind 
Japan/ China), although exposure remains modest. 

	» Mixed economic backdrop: marginal eurozone 
growth, diverging inflation trends, and supply‑chain 
unease amid global trade fears.

	» Q1 GDP grew 0.7% the strongest among G7,but real 
incomes fell ~1% due to rising inflation and taxes, 
however mortgage approvals edged up.

	» Santander agreed to buy TSB (£2.3–2.65 bn), while 
Prax Lindsey refinery went into administration, 
prompting government intervention

	» Sterling was poised for a weekly loss on Friday, with 
the pound flat against the dollar at $1.36 and slightly 
lower against the euro at 86.26 pence, while gilt 
yields remained broadly steady. 

	» A June Bank of England survey found that 66% 
of firms don’t expect US tariffs to impact their 
operations, despite concerns in some sectors. 



Cumulative returns

Asset Class / Region Currency Week ending   
4 July Month to date YTD 2025 12 months 

Developed Markets Equities

United States USD 1.7% 1.2% 7.3% 14.5%

United Kingdom GBP 0.4% 0.8% 9.9% 10.4%

Continental Europe EUR -0.4% 0.0% 9.5% 6.4%

Japan JPY -0.4% -0.9% 2.9% 0.0%

Asia Pacific (ex Japan) USD 0.0% 0.6% 14.7% 14.3%

Australia AUD 1.0% 0.7% 7.2% 13.7%

Global USD 1.3% 0.9% 10.4% 15.4%

Emerging Markets Equities

Emerging Europe USD 4.1% 2.1% 38.9% 23.4%

Emerging Asia USD -0.2% 0.6% 14.7% 13.4%

Emerging Latin America USD 3.5% 2.2% 32.8% 13.1%

BRICs USD -0.3% 0.1% 14.1% 16.0%

China USD -1.0% -0.3% 17.0% 30.6%

MENA countries USD 1.7% 0.7% 2.3% 8.8%

South Africa USD 3.0% 1.9% 31.8% 32.3%

India USD -0.7% 0.1% 8.6% 3.6%

Global emerging markets USD 0.4% 0.9% 16.3% 14.2%

Bonds

US Treasuries USD -0.2% -0.6% 3.2% 4.4%

US Treasuries (inflation protected) USD 0.0% -0.3% 4.3% 5.2%

US Corporate (investment grade) USD 0.3% -0.2% 4.0% 6.3%

US High Yield USD 0.4% 0.2% 4.7% 10.4%

UK Gilts GBP -0.4% -0.4% 2.1% 1.3%

UK Corporate (investment grade) GBP 0.0% -0.1% 3.3% 5.3%

Euro Government Bonds EUR 0.2% 0.2% 0.7% 4.6%

Euro Corporate (investment grade) EUR 0.5% 0.5% 2.3% 6.4%

Euro High Yield EUR 0.3% 0.3% 3.0% 8.2%

Global Government Bonds USD 0.1% -0.1% 7.2% 8.3%

Global Bonds USD 0.2% -0.1% 7.3% 8.4%

Global Convertible Bonds USD 1.0% 0.5% 11.6% 19.3%

Emerging Market Bonds USD 0.7% 0.4% 5.7% 9.9%

Weekly market data
week ending 4 July 2025 

Cumulative returns

Asset Class / Region Currency Week ending
4 July Month to date YTD 2025 12 months

Property

US Property Securities USD 1.5% 1.1% 0.3% 9.3%

Australian Property Securities AUD 3.1% 3.2% 7.6% 12.0%

Asia Property Securities USD 1.4% 1.3% 18.6% 19.7%

Global Property Securities USD 1.4% 1.0% 7.9% 13.8%

Currencies

Euro USD 0.5% 0.1% 13.8% 8.9%

UK Pound Sterling USD -0.4% -0.5% 9.0% 6.9%

Japanese Yen USD 0.1% -0.2% 8.9% 11.5%

Australian Dollar USD 0.2% -0.3% 5.9% -2.7%

South African Rand USD 1.1% 0.5% 7.2% 3.6%

Swiss Franc USD 0.7% 0.1% 14.4% 13.4%

Chinese Yuan USD 0.1% 0.0% 1.9% 1.4%

Commodities & Alternatives

Commodities USD 0.8% 1.6% 3.6% 1.1%

Agricultural Commodities USD 0.6% 1.2% -2.1% 0.3%

Oil USD 0.8% 1.0% -8.5% -21.9%

Gold USD 1.9% 1.2% 27.2% 41.5%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.



Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment 
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or 
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it 
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible 
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local 
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as 
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control 
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding, 
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced 
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but 
we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM 
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions 
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an 
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future 
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be 
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds 
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual 
investment management fees are payable both to the multi-manager and the manager of the underlying assets at 
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly 
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at The Rex Building, 62 Queen Street, London EC4R 1EB. 
MGIM is authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and 
is exempt from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) 
in South Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s 
financial services, please contact distributionservices@momentum.co.uk. ©MGIM 2025.

With us, investing is personal

For more information, please contact: 
Distribution Services

E: distributionservices@momentum.co.uk 
T: +44 (0)207 618 1829


