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Returns and valuations for developed and emerging market countries in Asia . . . .
—— Global markets came under strain as slowing growth, weak trade and rising long-term

1509, borrowing costs put pressure on governments and central banks alike. Policymakers now

tread a fine line between easing to support demand and avoiding destabilising debt or
financial imbalances.
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Source: Momentum Global Investment Management, Bloomberg Finance L.P. Data to 31 August 2025.

What this chart shows

This chart breaks down returns and valuations for developed and emerging market countries in Asia.

On the vertical axis is the 10 year annualised return of each market, with the horizontal axis showing the
percentile ranking of the current price-to-earnings ratio (P/E) of each country’s equity market, relative to
its own 20 year history. For example, South Korea has delivered 8% annualised returns over a decade, and
today’s P/E ratio is in the 56th percentile relative to its own historic valuation range.

The size of the bubble represents the market capitalisation of each market, which gives a reasonable
approximation of a country’s weight in widely followed regional indices.

Why this is important

Much ink has been spilled in recent months over the polarisation of the US equity market, with the
Magnificent 7 now representing one third of the S&P 500 index. While Asian equity markets look attractive
to the US on a relative basis, there are signs of exuberance in certain areas.

While there is no one concentrated cohort of Asian companies dominating the regional indices, there is

an increasing bifurcation occurring between countries that look expensive and those that look cheap.
Some of the largest parts of the Asian equity market, such as India and Taiwan, have produced exceptional
returns for investors over a decade, and today’s valuations reflect investors’ view that this can continue. Sat
somewhere in the middle are other large constituent countries such as China and South Korea, that have
produced average returns over 10 years, but very good returns year-to-date as government support for the
former, and corporate reform in the latter, have improved domestic interest in their native equity markets.

Those left behind are the smaller country weights, including one former Tiger economy, Hong Kong, and
three Tiger Cubs, Indonesia, Malaysia and Philippines. Their relative size in indices can cause them to be
largely ignored or forgotten about, thereby creating an opportunity for truly active fund managers where
low expectations offer compelling valuations. For both passive investors tracking regional Asian indices,
and active managers that are not prepared to deviate from country weights, portfolios are skewed to those
at the far right of the chart, where valuations are offering no margin of safety today.
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Markets are increasingly pricing in a Fed rate cutin
September, possibly larger than 25 bps.

US job growth slowed sharply: non-farm payrolls rose
just ~22,000 in August (vs ~75,000 expected), with
unemployment rising to ~4.3%.

US stocks have been setting records (S&P 500, Nasdaq)
as rate cut hopes bolster risk appetite.

The SEC is stepping up enforcement against firms
(especially smaller ones) connected with "pump-and-
dump" schemes, particularly involving Chinese stocks.

Europe

France’s political turmoil deepened after the
government collapsed over austerity plans, Fitch
cut its credit rating, and investors signalled greater
concern over state debt than corporate borrowers.

The ECB and PBOC extended their €45 billion / 350
billion renminbi liquidity swap line through 2028,
underlining continued cooperation between euro-
area and China on financial stability.

In Europe, government bond yields are rising sharply
in several countries (France, Italy etc.), reflecting
concerns over budget deficits, debt sustainability.

Some European companies (e.g. Inditex, Vistry in UK)
are reporting weakening results amid consumer and
housing sector pressures.
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Long-term borrowing costs (gilt yields) have surged,
with 30-year gilt yields reaching levels not seen since
the late 1990s.

Inflation remains elevated (UK inflation ~3.8% in July),
putting pressure on the Bank of England’s policy

- BoE expected to hold rates but perhaps slow its
quantitative tightening steps.

UK economic growth is weak or flat: zero growth in
July, declines in manufacturing output, very modest
growth over three months.

There is concern about fiscal sustainability: rising
interest rates and debt service costs, together with
political pressure ahead of the November budget.

China’s central bank (PBOC) faces a policy dilemma:
how to support a weakening economy without further
inflating the stock market or capital flows and is likely
to remain cautious about easing until clearer signals
emerge.

China’s export growth slowed to around 4.4%
year-on-year in August (in US dollar terms),
the slowest in six months, while imports also
underperformed expectations.

Japan’s government debt, at nearly 250% of its GDP,
faces mounting pressure from rising long-dated bond
yields, which, along with increasing social welfare
costs, drove the nation's 2026 draft budget to a record
high of around ¥122.45 trillion (approximately £680
billion).

The Ukrainian war is spilling over into NATO territory,
with Russian drones violating the airspace of Poland
and, on a late Saturday, Romania.
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Cumulative returns Cumulative returns

Week ending Week ending

Asset Class / Region Currency 12 September Month to date YTD 2025 12 months Asset Class / Region Currency 12 September Month to date YTD 2025 12 months
Developed Markets Equities Property

United States usD 16% 2.0% 12.7% 18.8% US Property Securities usD 0.6% 1.0% 3.8% -2.6%
United Kingdom GBP 0.8% 11% 16.8% 16.5% Australian Property Securities AUD 19% 0.4% 12.4% 6.7%
Continental Europe EUR 0.9% 0.8% 11.6% 10.1% Asia Property Securities* usb -0.8% 0.8% 18.4% 175%
Japan JPY 1.8% 2.8% 15.1% 25.0% Global Property Securities usD 1.3% 16% 12.1% 4.5%
Australia AUD 0.0% -0.7% 11.6% 13.4% Euro USD -0.1% 0.2% 13.3% 6.2%
Global Usb 1.5% 1.8% 15.9% 19.4% UK Pound Sterling USD 0.3% 0.4% 8.3% 36%
Emerging Europe usbD 0.3% 0.5% 42.0% 370% Australian Dollar usD 1.2% 1.5% 74% -0.9%
Emerging Asia Usb 46% 6.3% 250% 270% South African Rand usD 12% 16% 8.8% 2.6%
Emerging Latin America usD 1.6% 3.3% 38.7% 18.9% Swiss Franc USsD 0.1% 0.3% 14.0% 71%
BRICs usb 3.2% 0% 23.2% 26.4% Chinese Yuan usD 0.1% 0.1% 2.4% -0.1%
MENA countries usbD -0.6% -1.3% 0.4% 3.5% Commodities USsD 15% 0.2% 3.9% 8.9%
South Africa usb 4.9% 6.2% 476% 42.3% Agricultural Commodities usD 1.4% -0.8% -2.6% 0.0%
India usD 1.3% 27% 4.1% -4.8% oil USD 23% 17% -10.2% -69%
Global emerging markets usD 4.0% 5.4% 25.5% 25.8% Gold USsD 1.6% 57% 38.8% 42.8%

Bonds

*data to 1 August 2025. Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.

US Treasuries usD 0.3% 1.2% 57% 1.7%
US Treasuries (inflation protected) usD 0.3% 09% 7.2% 4.4%
US Corporate (investment grade) usD 0.5% 1.7% 72% 4.3%
US High Yield usb 0.3% 0.6% 6.9% 8.3%
UK Gilts GBP 0.1% 0.7% 2.0% -2.8%
UK Corporate (investment grade) GBP 0.3% 0.7% 3.9% 2.5%
Euro Government Bonds EUR 0.0% 0.3% 0.2% 0.3%
Euro Corporate (investment grade) EUR 0.0% 0.2% 26% 4.1%
Euro High Yield EUR 0.2% 0.2% 4.2% 71%
Global Government Bonds usbD 0.1% 0.6% 73% 1.7%
Global Bonds usb 0.2% 0.9% 8.4% 3.5%
Global Convertible Bonds usb 2.1% 2.6% 18.9% 24.3%

Emerging Market Bonds usD 0.7% 1.4% 9.4% 79%




For more information, please contact: m 0 m e n t u m

Distribution Services
global investment management

E: distributionservices@momentum.co.uk
T: +44 (0)207 618 1829

Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding,
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but

we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual
investment management fees are payable both to the multi-manager and the manager of the underlying assets at
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at 3 More London Riverside, London SE1 2AQ. MGIM is
authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and is exempt
from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South
Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s financial
services, please contact distributionservices@momentum.co.uk. ©MGIM 2025.
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