
What does the chart show?

The chart above shows the correlation between UK Gilt yields and UK natural gas prices.

Why is it important?

One of the more notable features of the UK rates market over the past year has been the close relationship 
between gilt yields and LNG prices.  As a major importer of natural gas, the UK remains particularly sensitive 
to shifts in global energy markets, with changes in LNG prices feeding directly into inflation expectations 
and, by extension, monetary policy expectations.  The chart highlights this relationship, with movements in 
5-year gilt yields closely tracking fluctuations in UK natural gas futures. While the recent rise in LNG prices has 
contributed to firmer inflation expectations and higher gilt yields, the same relationship suggests meaningful 
upside potential for gilts should energy prices reverse course. A decline in LNG prices would help alleviate 
inflation pressures, reinforce the disinflation trend and support the Bank of England's current on-hold stance.  
With domestic growth remaining subdued, lower energy costs would reduce the need for further policy 
tightening and could create a more supportive backdrop for UK gilts.

Chart of the Week

UK Gilt Yields and UK Natural Gas Prices

Charles Thomson
Portfolio Manager

Source: Bloomberg Finance L.P.  Data to 2 September 2026.
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Weekly market update
Week ending 4 September 2026

US UK

Rest of the World/Asia

	» The UK economy continued to show resilience, with 
recent data indicating stronger-than-expected 
second-quarter growth despite ongoing cost 
pressures on businesses and households.

	» Activity in the services sector expanded for a second 
consecutive month, while rising prices reinforced 
concerns that inflation pressures may persist.

	» Parliament returned from summer recess with 
Prime Minister Andy Burnham facing key decisions 
on energy policy, public finances, immigration and 
welfare reform.

	» Fiscal sustainability remained a major market theme 
as investors continued to monitor government 
borrowing, gilt yields and public spending plans.

	» Expectations grew that the European Central Bank 
would deliver another 25bp rate increase amid 
renewed energy-price pressures and inflation 
concerns.

	» European governments continued preparations 
for key Council meetings covering economic 
coordination, competitiveness, security and Ukraine-
related issues.

	» The EU's Entry/Exit System implementation faced 
further delays, with several member states struggling 
to deploy border-control technology effectively.

	» Political attention centred on regional elections in 
Germany and wider debates around immigration, 
Ukraine support and the rise of populist parties.

	» The BRICS summit in New Delhi moved into focus, 
with emerging-market leaders preparing discussions 
on trade, investment and geopolitical cooperation.

	» Beijing announced a major financial-sector support 
package, including approximately $54bn of capital 
injections into state-owned banks and insurers to 
strengthen lending capacity and financial stability.

	» Markets continued to increase expectations of 
another Bank of Japan rate hike, supported by 
persistent inflation and yen weakness.

	» Ukraine remained a key international issue, with 
renewed diplomatic efforts involving both US and 
European stakeholders.

Europe

Markets grappled with rising bond yields, higher energy prices and renewed rate-hike 
expectations as geopolitical tensions intensified globally.

	» Markets focused on the Federal Reserve's September 
meeting after stronger-than-expected labour market 
data and persistent inflation concerns increased the 
possibility of another rate rise. Treasury yields and the 
US dollar remained volatile as investors reassessed 
policy expectations.

	» Political attention intensified ahead of November's 
midterm elections, with President Trump continuing 
to dominate the national agenda and shaping both 
economic and electoral debates.

	» Defence policy came under scrutiny following 
the resignation of Army Secretary Dan Driscoll, 
highlighting concerns around Pentagon leadership 
changes and military readiness amid tensions with 
Iran.

	» Investors monitored signs of slowing consumer 
activity alongside continued resilience in broader 
economic growth, with affordability and inflation 
remaining key voter concerns.



Weekly market data
Week ending 4 September 2026

Cumulative returns

Asset Class / Region Currency Week ending
4 September Month to date YTD 2026 12 months 

Developed Markets Equities

United States USD 0.1% 0.4% 13.4% 19.7%

United Kingdom GBP 0.2% 0.2% 12.1% 21.5%

Continental Europe EUR -1.0% -0.1% 11.7% 20.6%

Japan JPY -1.0% -1.3% 21.8% 36.3%

Asia Pacific (ex Japan) USD 0.1% 0.2% 25.1% 37.0%

Australia AUD -0.4% -0.2% 6.1% 5.5%

Global USD 0.1% 0.4% 13.6% 20.5%

Emerging Markets Equities

Emerging Europe USD 1.1% 1.3% 29.2% 41.5%

Emerging Asia USD 0.1% 0.2% 27.1% 42.2%

Emerging Latin America USD 4.3% 3.5% 19.2% 37.1%

BRICs USD 0.2% 0.1% -5.9% -2.8%

China USD -0.8% -0.7% -8.3% -6.9%

MENA countries USD -1.4% -0.5% 2.1% 1.6%

South Africa USD -0.5% 1.9% 7.2% 39.1%
India USD 0.1% 0.0% -12.1% -8.8%
Global emerging markets USD 0.3% 0.4% 24.6% 39.5%

Bonds

US Treasuries USD -0.1% -0.1% -0.5% 0.8%

US Treasuries (inflation protected) USD 0.0% 0.1% 0.6% 1.0%

US Corporate (investment grade) USD -0.3% -0.2% -0.3% 1.3%

US High Yield USD -0.2% -0.1% 2.5% 4.6%

UK Gilts GBP 0.1% 0.0% -1.2% 2.5%

UK Corporate (investment grade) GBP 0.0% -0.1% 0.0% 3.8%

Euro Government Bonds EUR -0.3% -0.1% -1.2% -0.5%

Euro Corporate (investment grade) EUR -0.3% -0.1% 0.0% 0.7%

Euro High Yield EUR -0.3% -0.3% 1.6% 2.8%

Global Government Bonds USD 0.2% 0.4% -0.3% 0.1%

Global Bonds USD 0.0% 0.1% -0.4% 0.9%

Global Convertible Bonds USD 0.5% 0.8% 15.0% 22.0%

Emerging Market Bonds USD -0.2% 0.0% 1.1% 5.6%

Property
US Property Securities USD -1.2% -0.5% 15.3% 14.7%
Australian Property Securities AUD 0.0% -0.2% -13.7% -16.0%

Global Property Securities USD -0.9% 0.1% 7.8% 9.7%

Currencies

Euro USD 0.3% 0.0% -1.0% -0.2%

UK Pound Sterling USD -0.1% -0.2% 0.5% 0.7%

Japanese Yen USD 2.7% 2.4% 0.5% -4.7%

Australian Dollar USD 0.7% 0.6% 8.1% 10.8%

South African Rand USD 1.4% 1.0% 3.9% 11.6%

Swiss Franc USD 0.0% -0.1% -2.0% -0.3%

Chinese Yuan USD 0.3% 0.1% 4.2% 6.4%

Commodities & Alternatives

Commodities USD 2.3% 1.4% 43.6% 48.8%

Agricultural Commodities USD -1.4% -1.5% 19.9% 16.6%

Oil USD 7.8% 6.4% 58.2% 43.7%

Gold USD -1.0% 0.1% 2.6% 24.9%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.



Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment 
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or 
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it 
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible 
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local 
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as 
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control 
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding, 
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced 
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but 
we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM 
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions 
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an 
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future 
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be 
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds 
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual 
investment management fees are payable both to the multi-manager and the manager of the underlying assets at 
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly 
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at 3 More London Riverside, London, SE1 2AQ. MGIM is 
authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and is exempt 
from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South 
Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s financial 
services, please contact distributionservices@momentum.co.uk. ©MGIM 2026.

For more information, please contact: 
Distribution Services

E: distributionservices@momentum.co.uk 
T: +44 (0)207 618 1829

Stewards of your investment success


