
What does the chart show?

The number of payloads in low earth orbit has accelerated 
from around 4,400 in 2016 to 17,415 in 2025. Base case 
projections by SpaceInsight indicate by 2040 there will be 
58,200 active low earth orbit (LEO) satellites. Given recent 
events, and in the knowledge that Starlink alone has over 
11,000 LEO satellites, this could prove too conservative.

This expansion into space has been made possible by the 
collapse in payload launch costs driven by a technological 
revolution. SpaceX’s reusable Falcon 9 rocket has payload 
launch costs of around $1,500/kg; meanwhile the targeted 
launch cost of the mighty Starship that has recently 
become operational is a mere $100-200 per kg. If we 
compare this to the iconic Space Shuttle where costs were 
around $54,500/kg or even Arianespace’s $10,000/kg we 
can see how things have progressed.

For context, (not shown on this chart) in 1980 the total 
number of tracked payloads and discarded rocket bodies 
floating around in space was around 2,000; the comparable 
figure in 2016 was 7,000. Today it is around 22,500.

However, a crucial issue that this chart is missing is the 
matter of sovereignty; specifically governments (other than 
the USA) having the ability to launch, own and crucially 
command what has been launched.
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Moore’s Law is often cited to describe the acceleration of computing power and efficiency and its 
compounding effects. We can see a similar action in play with the commercialisation of space launch.

Why is it important?

President Trump has confirmed, by his actions, his loyalties 
lie with Russia as opposed Ukraine, and by extension 
Europe and other aligned countries. Consequently, there is 
a new ‘space race’; governments seeking to build their own 
independent communication and surveillance satellite 
constellations. There was already a significant growing 
demand from commercial companies to obtain such 
capabilities for civil use. However, we now see the urgent 
need to plug the gap of sovereign ownership for defence 
and security.

The acceleration of LEO satellite numbers has, to date, 
been driven by cost. In September ISAR Aerospace, 
a German company, successfully launched a payload 
into space. This was only its second test launch to prove 
technological success. It already has an order book lined 
up. Whilst its economics will not match that of Elon Musk’s 
Starship, that is no longer the defining factor for success¹. 
Europe now has a chance for independent low-cost access 
to space that no longer relies on the whims and wishes 
of individuals beyond its borders. We can expect to see 
more announcements from the likes of Nokia and ICEYE 
(two Finnish companies)² whereby they will collaborate to 
deliver a dual-use broadband network from space. 
 
The geopolitical world has changed beyond most people’s 
imagination. Investors need to accept this reality. At 
Momentum we are reconciled to this and are embracing 
the opportunities that come with these threats. We 
have made investments aligned to the new world order, 
including the various aspects of space activity, by allocating 
capital to managers with specialist knowledge of the 
sector.

Source:¹ Isar Aerospace – Mission Updates; ² ICEYE – Sovereign Satellite Communications. Information correct as at 26 October 2026.
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	» The Autumn Budget broadly avoided market disruption, 
while preserving the government’s fiscal rules. A 
larger borrowing profile and higher debt-interest costs 
nevertheless kept attention on the credibility of the 
medium-term plan.

	» The Budget included support for household energy 
costs, investment incentives and measures aimed at AI 
infrastructure. Markets viewed the package as measured 
rather than a decisive change in the growth outlook.

	» Business surveys indicated modest and uneven growth, 
alongside renewed upward pressure on prices. This 
combination complicated the Bank of England’s task of 
balancing weak activity against inflation risks.

	» October shop price inflation reached a two year high, while 
housing indicators remained soft. The contrast highlighted 
pressure on household purchasing power and the 
sensitivity of domestic demand to borrowing costs.

	» The ECB left rates unchanged at 2.50%. Its balanced 
communication acknowledged tighter financial conditions, 
while maintaining that another increase could be 
considered if inflation pressures persist.

	» Higher energy costs lifted near-term inflation expectations 
and remained an important risk for households and 
industry. Gas price volatility also increased uncertainty over 
the region’s winter growth and inflation outlook.

	» Eurozone economic sentiment weakened, although 
activity indicators continued to suggest modest expansion. 
Markets therefore faced a mixed picture of resilient growth 
momentum but deteriorating confidence.

	» French government bonds rallied after the country avoided 
a credit rating downgrade. The move eased immediate 
sovereign risk concerns, although political and fiscal 
uncertainty continued to influence regional bond markets.

	» China’s official manufacturing index fell below the 
expansion threshold in October, with weaker production 
and new orders. The data pointed to a soft start to the 
fourth quarter and renewed focus on policy support.

	» Asian technology shares came under pressure as 
disappointing US and regional earnings revived doubts 
over the pace and profitability of AI related investment. 
Japan and South Korea were particularly exposed to the 
global technology repricing.

	» The Bank of Canada raised its policy rate to 2.50%, citing the 
risk that higher energy costs could become embedded in 
broader inflation. The decision reinforced the wider global 
shift towards cautious monetary tightening.

	» Brazilian assets sold off sharply after President Lula’s 
unexpected election victory, as investors reassessed the 
fiscal outlook. The reaction showed how political surprises 
can quickly affect currencies, bonds and equities.

Europe

Central banks remained cautious as resilient growth and energy-related inflation complicated the 
outlook. Technology earnings and political developments drove sharper regional moves, leaving 

markets highly sensitive to policy credibility and corporate delivery.

	» The  FED kept its policy rate at 3.75% to 4.00%. Strong 
activity and still elevated inflation left investors expecting 
policy to remain restrictive, with further tightening still 
possible.

	» Third quarter economic growth was stronger than 
expected, while core consumer inflation remained firm. 
The combination reinforced the tension between resilient 
demand and the Federal Reserve’s inflation objective.

	» Major technology earnings revived concerns about the cost 
and near-term returns of artificial-intelligence investment. 
Weak guidance from several large companies weighed 
heavily on technology shares despite broader market 
resilience.

	» Consumer confidence improved and unemployment 
claims remained subdued, signaling continued household 
and labour market strength. This resilience supported 
growth expectations but reduced the case for an early 
policy easing.
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Cumulative returns

Asset Class / Region Currency Week ending
30 October Month to date YTD 2026 12 months 

Developed Markets Equities

United States USD -0.6% -0.9% 11.5% 12.0%

United Kingdom GBP 0.3% 1.5% 11.3% 13.8%

Continental Europe EUR 2.0% 1.6% 10.7% 14.1%

Japan JPY 0.0% -3.5% 18.8% 22.9%

Asia Pacific (ex Japan) USD 0.6% -6.9% 15.3% 14.3%

Australia AUD 1.3% 1.4% 5.2% 3.7%

Global USD -0.2% -0.8% 10.9% 12.3%

Emerging Markets Equities

Emerging Europe USD 0.9% -5.1% 19.0% 26.5%

Emerging Asia USD 0.5% -8.5% 16.0% 14.6%

Emerging Latin America USD -15.3% -7.6% 6.0% 13.9%

BRICs USD -2.6% -5.1% -14.7% -17.2%

China USD -0.4% -7.0% -18.0% -22.7%

MENA countries USD 1.5% -5.0% -6.3% -12.0%

South Africa USD -1.6% -3.8% -7.8% 4.1%
India USD 1.9% 3.0% -15.6% -16.0%
Global emerging markets USD -0.7% -8.0% 13.5% 13.2%

Bonds

US Treasuries USD 0.5% 2.4% -0.4% -0.3%

US Treasuries (inflation protected) USD 0.5% 2.7% 0.4% 0.2%

US Corporate (investment grade) USD 0.5% 2.0% -0.8% -0.7%

US High Yield USD 0.5% 0.3% 0.3% 1.4%

UK Gilts GBP 0.5% 1.5% -1.0% -0.7%

UK Corporate (investment grade) GBP 0.4% 0.6% -0.7% -0.2%

Euro Government Bonds EUR 0.4% 1.0% -2.3% -3.0%

Euro Corporate (investment grade) EUR 0.4% 0.8% -0.5% -0.9%

Euro High Yield EUR 0.6% -1.0% -0.9% -0.5%

Global Government Bonds USD 0.2% 1.3% -1.4% -1.3%

Global Bonds USD 0.4% 1.4% -1.8% -1.3%

Global Convertible Bonds USD -0.2% -5.9% 5.6% 4.6%

Emerging Market Bonds USD 0.4% 1.6% -0.8% 0.0%

Property
US Property Securities USD 1.2% 3.2% 13.0% 12.9%
Australian Property Securities AUD 3.8% 1.7% -13.7% -16.1%

Global Property Securities USD 0.7% 1.7% 4.1% 5.1%

Currencies

Euro USD -0.4% -1.6% -5.0% -3.6%

UK Pound Sterling USD 0.1% 0.9% -0.5% 1.8%

Japanese Yen USD -0.3% -0.1% -0.4% -2.1%

Australian Dollar USD 0.0% 1.1% 5.4% 7.2%

South African Rand USD -0.8% -1.8% -1.0% 3.2%

Swiss Franc USD 0.1% 1.3% -3.7% -2.7%

Chinese Yuan USD 0.3% 0.8% 5.0% 6.8%

Commodities & Alternatives

Commodities USD -1.4% 1.7% 44.7% 46.9%

Agricultural Commodities USD -2.8% -6.0% 9.5% 7.6%

Oil USD 0.8% 13.6% 93.3% 81.0%

Gold USD -2.9% -6.6% -10.1% -3.0%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns. 



Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment 
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or 
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it 
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible 
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local 
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as 
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Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control 
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding, 
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced 
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but 
we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM 
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions 
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an 
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future 
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be 
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds 
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual 
investment management fees are payable both to the multi-manager and the manager of the underlying assets at 
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly 
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at 3 More London Riverside, London, SE1 2AQ. MGIM is 
authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and is exempt 
from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South 
Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s financial 
services, please contact distributionservices@momentum.co.uk. ©MGIM 2026.
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