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What does the chart show?

The chart above shows the dramatic rise in 30-year UK Gilt yields, back to levels not seen since the 1990s.

Why is it important?

The move in 30-year Gilt yields to 5.8%, the highest level since 1998, reflects a materially more challenging 
macro backdrop for the UK.  The inflation outlook has deteriorated sharply as the Iran war has driven energy 
prices higher and raised fears of renewed second-round inflationary pressures across the economy.  Against 
this backdrop, near-term Bank of England rate cuts are effectively off the table and, if inflation expectations 
become less well anchored, further rate rises may ultimately be required.  At the same time, domestic politics 
remains unsettled, with a material possibility of a change in Prime Minister and the risk that any incoming 
administration could pursue policies viewed negatively by the Gilt market, particularly around fiscal credibility 
and borrowing.  Nevertheless, governments cannot ignore the discipline imposed by sovereign bond markets 
indefinitely, and over time tighter financial conditions should help restore lower inflation and lower real yields, 
although the adjustment process may still have some way to run.

Chart of the Week

30-Year UK Gilt yields back to levels last seen in 1998

Charles Thomson
Portfolio Manager

Source: Bloomberg Finance L.P., data to 15 May 2026.
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Weekly market update
Week ending 15 May 2026

US UK

Rest of the World/Asia

	» Donald Trump’s Beijing summit with Xi Jinping 
dominated foreign-policy headlines, producing 
symbolic trade and diplomatic wins but little 
substantive progress on tariffs, Taiwan, or Iran. 

	» The Federal Reserve turned noticeably more hawkish 
after stronger-than-expected inflation data, with 
markets beginning to price in the possibility of further 
rate hikes later in 2026. 

	» Markets remained resilient despite geopolitical 
shocks, with Wall Street continuing to climb even 
as investors grappled with higher oil prices, tariff 
uncertainty, and concerns over renewed inflation 
pressure. 

	» Republican politics continued to revolve around 
Trump’s influence, including high-profile primary 
battles and pressure campaigns against intra-party 
critics. 

	» UK government borrowing costs surged to post-1998 
highs as investors reacted negatively to mounting 
political instability around Prime Minister Keir 
Starmer. 

	» Sterling weakened amid fears of Labour Party 
fragmentation and speculation over leadership 
challenges from figures including Wes Streeting and 
Andy Burnham. 

	» Rising oil prices tied to Middle East tensions 
intensified inflation concerns and worsened the 
outlook for households, manufacturing, and public 
finances. 

	» Markets increasingly focused on whether political 
turmoil could derail investment plans, fiscal 
credibility, and future IPO activity in London. 

	» The EU approved sanctions against violent Israeli 
settlers in the West Bank, reflecting a tougher 
foreign-policy posture and growing internal pressure 
for broader measures. 

	» European economies faced worsening growth 
concerns linked to elevated energy costs and Middle 
East-related supply disruptions. 

	» Brussels continued expanding sanctions and 
security coordination, including renewed cyberattack 
restrictions and additional Ukraine-related defence 
support. 

	» Policymakers accelerated work on industrial 
resilience, transport infrastructure, and critical 
medicines supply chains amid broader concerns over 
strategic autonomy. 

	» Xi Jinping emerged from the Trump summit 
appearing politically confident, emphasizing stability 
while avoiding major concessions on trade, Taiwan, 
or Iran. China maintained a careful balancing 
act diplomatically, seeking improved ties with 
Washington while reinforcing links with Russia and 
the broader Global South. 

	» Beijing continued positioning itself as a global clean-
energy superpower, strengthening its leadership in 
renewables, EVs, and critical minerals. 

	» Japan’s Prime Minister Sanae Takaichi’s government 
continued pushing a more expansionary fiscal and 
security agenda, including discussion of higher 
defence spending. 

	» Middle East tensions and Strait of Hormuz fears 
drove oil volatility, reigniting global inflation and 
supply-chain concerns. 

Europe

The week marked a decisive return of geopolitical risk to the centre of global markets. Oil, inflation, 
and sovereign borrowing costs moved sharply higher, while investors increasingly questioned whether 

central banks can contain inflation without triggering deeper political and economic instability. 



Weekly market data
Week ending 15 May 2026

Cumulative returns

Asset Class / Region Currency Week ending
15 May Month to date YTD 2026 12 months 

Developed Markets Equities

United States USD 0.2% 2.8% 8.6% 26.3%

United Kingdom GBP -0.1% -1.6% 4.6% 22.6%

Continental Europe EUR -0.5% 0.4% 3.6% 12.1%

Japan JPY 0.9% 3.7% 14.5% 44.4%

Asia Pacific (ex Japan) USD -2.0% 4.8% 19.9% 42.9%

Australia AUD -1.2% -0.1% 0.4% 7.4%

Global USD -0.3% 1.8% 7.6% 25.0%

Emerging Markets Equities

Emerging Europe USD -2.5% 0.9% 12.6% 38.9%

Emerging Asia USD -2.1% 5.8% 22.5% 49.0%

Emerging Latin America USD -5.7% -4.9% 12.4% 38.7%

BRICs USD -3.5% -1.1% -5.6% 2.4%

China USD -2.5% 0.7% -5.0% 7.1%

MENA countries USD -1.6% -1.5% 0.9% 0.8%

South Africa USD -5.4% -0.6% -1.3% 43.9%
India USD -3.7% -2.5% -15.0% -14.9%
Global emerging markets USD -2.5% 4.4% 19.5% 45.0%

Bonds

US Treasuries USD -1.1% -0.9% -0.9% 3.2%

US Treasuries (inflation protected) USD -0.7% -0.4% 1.0% 4.8%

US Corporate (investment grade) USD -1.0% -0.5% -0.4% 5.7%

US High Yield USD -0.5% -0.3% 0.8% 7.0%

UK Gilts GBP -1.7% -0.8% -3.1% 1.0%

UK Corporate (investment grade) GBP -1.3% -0.4% -2.1% 3.5%

Euro Government Bonds EUR -1.0% -0.5% -0.8% -0.1%

Euro Corporate (investment grade) EUR -0.5% -0.2% -0.2% 1.9%

Euro High Yield EUR 0.0% 0.5% 0.7% 4.0%

Global Government Bonds USD -1.7% -1.1% -1.3% 1.0%

Global Bonds USD -1.6% -1.0% -0.9% 3.6%

Global Convertible Bonds USD -0.5% 2.8% 15.8% 33.5%

Emerging Market Bonds USD -1.3% -0.5% -0.1% 10.1%

Property

US Property Securities USD -2.1% -1.7% 12.0% 14.4%

Australian Property Securities AUD 1.6% 1.7% -8.4% -2.7%

Global Property Securities USD -2.7% -1.6% 6.8% 14.7%

Currencies

Euro USD -1.2% -0.8% -0.9% 4.0%

UK Pound Sterling USD -2.1% -1.8% -0.9% 0.3%

Japanese Yen USD -1.3% -1.3% -1.2% -8.2%

Australian Dollar USD -1.2% -0.3% 7.3% 11.8%

South African Rand USD -1.6% 0.2% -0.7% 8.1%

Swiss Franc USD -1.2% -0.5% 0.9% 6.4%

Chinese Yuan USD -0.2% 0.2% 2.6% 5.8%

Commodities & Alternatives

Commodities USD 2.3% 1.1% 39.7% 50.3%

Agricultural Commodities USD -1.0% -0.6% 10.6% 4.9%

Oil USD 7.9% -4.2% 79.6% 69.3%

Gold USD -3.6% -1.4% 5.2% 41.0%

Source: Bloomberg Finance L.P. Past performance is not indicative of future returns.



Important notes - This document is only intended for use by the original recipient, either a Momentum Global Investment 
Management Limited (MGIM) client or prospective client, and does not constitute investment advice or an offer or 
solicitation to buy or sell. This document is not intended for use or distribution by any person in any jurisdiction in which it 
is not authorised or permitted, or to anyone who would be an unlawful recipient. The original recipient is solely responsible 
for any actions in further distributing this document, and in doing so should be satisfied that there is no breach of local 
legislation or regulation. This document should not be reproduced or distributed except via original recipients acting as 
professional intermediaries. This document is not for distribution in the United States.

Prospective investors should take appropriate advice regarding applicable legal, taxation and exchange control 
regulations in countries of their citizenship, residence or domicile which may be relevant to the acquisition, holding, 
transfer, redemption or disposal of any investments herein solicited.

Any opinions expressed herein are those at the date this document is issued. Data, models and other statistics are sourced 
from our own records, unless otherwise stated. We believe that the information contained is from reliable sources, but 
we do not guarantee the relevance, accuracy or completeness thereof. Unless otherwise provided under UK law, MGIM 
does not accept liability for irrelevant, inaccurate or incomplete information contained, or for the correctness of opinions 
expressed.

The value of investments in discretionary accounts, and the income derived, may fluctuate and it is possible that an 
investor may incur losses, including a loss of the principal invested. Past performance is not generally indicative of future 
performance. Investors whose reference currency differs from that in which the underlying assets are invested may be 
subject to exchange rate movements that alter the value of their investments.

Under our multi-management arrangements, we selectively appoint underlying sub-investment managers and funds 
to actively manage underlying asset holdings in the pursuit of achieving mandated performance objectives. Annual 
investment management fees are payable both to the multi-manager and the manager of the underlying assets at 
rates contained in the offering documents of the relevant portfolios (and may involve performance fees where expressly 
indicated therein).

MGIM (Company Registration No. 3733094) has its registered office at 3 More London Riverside, London, SE1 2AQ. MGIM is 
authorised and regulated by the Financial Conduct Authority in the United Kingdom (registration no.232357), and is exempt 
from the requirements of section 7(1) of the Financial Advisory and Intermediary Services Act 37 of 2002 (FAIS) in South 
Africa, in terms of the FSCA FAIS Notice 9 of 2025 (published 9 January 2025). For complaints relating to MGIM’s financial 
services, please contact distributionservices@momentum.co.uk. ©MGIM 2026.

For more information, please contact: 
Distribution Services

E: distributionservices@momentum.co.uk 
T: +44 (0)207 618 1829

Stewards of your investment success


